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September 9, 2008

Teresa Casazza

President

California Taxpayers Association
1215 K St. Suite 1250
Sacramento CA 95814

Dear Ms. Casazza:

We write to express our disappointment in Cal-Tax's vote to support the Governor's
proposed 1 cent sales tax increase, which will cost taxpayers $9 billion over the next
three years and, according to the Board of Equalization, will cost 58,000 hard working
Californians their jobs.

Not since Cal-Tax opposed Proposition 13 and supported Proposition 111 has your tax
organization put such a cynical political calculation before the benefit of the entire state.
The Assembly Republican Caucus has uniformly stood firm against the onslaught of tax
increases pending in the Legislature. We have opposed taxes on businesses as well as
hard- working Californians. We fundamentally believe that tax increases at this pivotal
time will push the state's economy into recession and delay any recovery.

Your stated rationale for voting for the tax increase was also based on inaccurate
information. According to the Department of Finance, the Governor's proposal has
projected deficits of $8 billion in 2009, $8.4 billion in 2010, $7 billion in 2011 and $6.7
billion in 2012. And because the Governor's budget reform proposal does not include a
spending cap, future budgets are projected to grow 5-9% annually in the next four years
unless the Governor and his successor can negotiate massive spending cuts, something
that governors have been unable to do. If a sales tax increase is implemented, business
tax increases will become the next tax increase target for the Democrat majority.

While your vote will not change our position on the ill-conceived tax increase, it will
open the business community up to tax increase proposals that target your specific
industries. It is no coincidence that the amount of money the sales tax raises is equal to
the proposed personal income tax and corporate rate tax increases pending on the
Assembly floor. Combined with the Speaker's opposition to sales tax increases, this
creates a volatile situation that will ultimately target businesses across our state for higher
taxes.
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