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December 17, 2008

Honorable Arnold Schwarzenegger
Governor
State of California
State Capitol
Sacramento, CA 95814

Dear Governor Schwarzenegger,

Weare writing to request a veto of the Democrat's illegal tax package as contained in
AB/SB 2 and AB/SB 9 in the First Extraordinary Session.

AB/SB 2 and AB/SB 9 both include tax increases that were passed by a mere majority of
the members of each legislative house. The $7.3 billion tax increase over the next 18 months is
the result of a 2.5% personal income tax surcharge, a % cent sales tax increase and a newly
created oil severance tax.

Article 13A, section 3, of the California Constitution, clearly requires tax increases to be
approved by two-thirds of the members of each house. Article 13A, section 3 is a provision
approved by the voters as part of Proposition 13.

The Democrats argue that their proposed reduction to the gas and excise tax offsets their
income, Y2cent sales and the oil severance tax increase. This tortured logic eviscerates the core
of the constitutional protection adopted by the voters. Clearly the taxpayer who is paying the
higher sales tax or the income tax surcharge has experienced a tax increase which should,
according to the constitution, require a two-thirds vote of the Legislature.

This blatant attempt by the Democrats to violate the will of the voters will not resolve our
longstanding budget crisis. It is an affront to the voters and taxpayers alike. For these reasons,
we respectfully ask for your veto of AB/SB 2 and AB/SB 9 in the First Extraordinary Session.

Sincerely,

Cameron Smyth
Assembly Republican Caucus Chair
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