[image: image1.jpg]


 PRESS RELEASE FROM THE CALIFORNIA REINVESTMENT COALITION

For Immediate Release







Contact: Kevin Stein











(415) 864-3980

CA Gov. Vetoes Critical Mortgage Bill, Fails to Prevent Predatory Practices at Root of Housing Crisis

(San Francisco, September 25, 2008) CA  SEQ CHAPTER \h \r 1Gov. Arnold Schwarzenegger today vetoed AB1830, a critical mortgage bill that would have prevented many of the abusive mortgage lending practices that led to the state’s housing and economic crisis. In vetoing this bill, it appears the governor is more interested in protecting mortgage companies and brokers than protecting California’s families, neighborhoods and economy from future devastation.  

“On behalf of California homeowners and communities, we are appalled that the Governor vetoed AB1830,” says Kevin Stein, associate director of the California Reinvestment Coalition. “The current financial crisis rocking the nation has its roots in some of the greedy and predatory mortgage lending practices that AB1830 sought to prohibit. Today the Governor missed a great opportunity to prevent a future foreclosure crisis in California, and homeowners and local communities will suffer the effects of this veto.”

The bill would have provided strong consumer protections, including:

· Holding brokers to a fiduciary duty to serve the economic interests of borrowers.

· Prohibiting brokers from steering borrowers into costlier loans than they qualify for. 

· Capping the amount of prepayment penalties that could be charged to borrowers seeking to get out of bad loans.

· Banning negative amortizing subprime loans that leave borrowers owing more money on their loans every month.

The governor claims that AB1830 is unfair because it puts state regulated entities at a competitive disadvantage. This misses the mark. Most of the problematic lenders in the last few years - lenders like New Century Mortgage, Ameriquest, Countrywide, etc, - were regulated by the state and allowed to engage in practices that many federally regulated banks shied away from. 

More importantly, AB1830 focused primarily on regulating the abusive sales practices of brokers, 100% of whom are regulated by the state. 

In vetoing AB1830, the Governor appears more concerned about protecting mortgage brokers from being sued for abusive practices, than in protecting California's homeowners and communities from the predation that fueled our current foreclosure crisis.

For more information, contact Kevin Stein, associate director of the California Reinvestment Coalition at (415) 864-3980 or kstein@calreinvest.org, or Victoria Leon Guerrero, media coordinator at (415) 864-3980 or victoria@calreinvest.org. 

The California Reinvestment Coalition advocates for the right of low-income communities and communities of color to have fair and equal access to banking and other financial services. CRC has a membership of more than 250 nonprofit organizations and public agencies across the State. 
