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Pending Sales skyrocket as banks offload REOs

“The banks do not seem to care what price they receive on their foreclosed homes, they just want them off their books,” said Michael Lyon, CEO of Lyon Real Estate. “This has driven pending sales up to the peak market volumes of 2005. Yet, this time 60% of the sales are below $300,000 with another 20% between $300,000 and $400,000. 60% of these sales are bank owned (REO). If you make an offer on one of these REO homes you will find yourself in competition with dozens of investors or first-time home buyers. If you are selling in any price range, your main competition is a bank-owned property. The good news is that inventory is declining and buyers are willing to buy if you price competitively."

    "If we see a few more months of prices stabilizing we may be very near to reaching ‘the bottom of the market' for homes under $300,000.” 


TRENDGRAPHIX’s latest report shows that sales increased 13 percent during the month of March for the Tri-County region of Sacramento, Placer and El Dorado Counties. March 2008 sales were 6% lower than March 2007 sales.  Pending sales increased by 48 percent from February to March 2008.  


 March 2008 inventory of 12,274 homes for sale is 4 percent higher than March 2007 inventory.  This is a 20 percent decrease for the regional inventory record high of 15,302 set in August 2007.  

COUNTY HIGHS AND LOWS

Sacramento County sales increased by 13 percent from February to March 2008. Inventory decreased 4 percent during the month of March.  Pending sales increased by 53 percent in the month of March. 29 percent of the homes sold for under $200,000; 57 percent of the homes sold for between $200,000 and $400,000; and 14 percent of the homes sold for over $400,000.  The average price per square foot decreased by 4 percent during the month of March to $156.

Placer County sales increased by 16 percent and inventory increased by 1 percent from February to March 2008.  Pending sales increased by 40 percent from February to March. 2 percent of the homes sold for under $200,000; 58 percent of the homes sold for between $200,000 and $400,000; and 40 percent of the homes sold for over $400,000.  The average price per square foot increased by 3 percent during the month of March to $178.

El Dorado County showed a 10 percent increase in sales from February to March, and the inventory increased by 6 percent from February to March.  Pending sales have increased 20 percent during the month of March.  7 percent of the homes sold for under $200,000; 48 percent of the homes sold for between $200,000 and $400,000; and 45 percent of the homes sold for over $400,000.  The average price per square foot decreased by 4 percent during the month of March to $193. 

Yolo County showed a 44 percent increase in sales for March and a 6 percent increase in inventory.  Pending sales increased 44 percent during the month of March. 15 percent of the homes sold for under $200,000; 59 percent of the homes sold for between $200,000 and $400,000; and 26 percent of the homes sold for over $400,000.  The average price per square foot increased by 6 percent during the month of March to $195.

Nevada County sales have increased by 49 percent during the month of March, and inventory increased 26 percent.  Pending sales increased by 15 percent. 5 percent of the homes sold for under $200,000; 44 percent of the homes sold for between $200,000 and $400,000; and 51 percent of the homes sold for over $400,000.  The average price per square foot increased by 9 percent during the month of March to $224. 

San Joaquin County sales have increased by 26 percent during the month of March, and inventory decreased 7 percent from February to March.  Pending sales are up 52 percent. 22 percent of the homes sold for under $200,000; 66 percent of the homes sold for between $200,000 and $400,000; and 12 percent of the homes sold for over $400,000.  The average price per square foot increased 1 percent to $144 in March. 
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