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A statement from Dave Low, Chairman of Californians for Health Care and Retirement Security, responding to the Schwarzenegger Administration’s recent criticism of the California Employees Retirement System’s (CalPERS) plan to keep public employer pension contribution rates at modest levels:  
“The ‘smoothing policy’ adopted by CalPERS is a solid and sound fiscal approach towards fulfilling the promise  the State of California has made to its hard-working employees.  It allows the state to meet its obligations to its employees and do a better job of meeting the needs of the taxpayers.    

“The Schwarzenegger Administration’s support of a plan to set employer contribution rates at higher levels is a step that threatens to exacerbate an already huge budget shortfall.
“The CalPERS action is not without precedent. It is not unusual to re-amortize unfunded liability. This is no different than refinancing a loan. The debt still gets paid, but the monthly payment is lowered.

“David Crane's assertion that debt payment should be accelerated is both nonsensical and irresponsible. It artificially increases the deficit and will force more cuts to vital programs. Using his rationale, the Governor should accelerate payment of bond debt and all other debts, even though creditors are not asking for these payments.”

Californians for Health Care and Retirement Security (CHCRS) is a coalition representing California’s teachers, nurses, peace officers, firefighters and other public employees working to protect the hard-earned retirement benefits of California’s public workers.
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