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To: Jon Ortiz, Business Writer – Sacramento Bee
From: Paul Meyer, Executive Director – American Council of Engineering Companies of California (ACEC California)

Re: Aug. 14 blog regarding PECG/CalPERS

I read with interest your coverage of the latest move by the Professional Engineers in California Government (PECG) to exclude private engineers from the billions of dollars worth of work in California that will come about as a result of private investment in infrastructure improvements.  

Like many I was also surprised that PECG blatantly came out publicly and threatened the California Public Employees Retirement System (CalPERS) that they would sue them if they did not put language in their contracts excluding the private engineers from the opportunity of earning the work. 

According to the text from Ms. Burcar's letter in your blog entry, PECG and CalPERS reached an agreement "in which language for the proposed policy will ensure that the members' jobs will not be outsourced to private firms when investing in public-private partnerships."  Evidently, PECG’s threat worked.

Outsourced to private firms? By that it can only mean that all of the jobs will be given to state workers even if they are not the most qualified or most cost efficient.  Like they have some kind of inalienable right to expect all of these jobs without having to earn that right as engineers and land surveyors in the private sector do every day in the marketplace of California.  

This "restraint of trade" is not in the best interest of the taxpayers who will eventually be forced to foot the bill, nor is it in the interests of Californians who expect the highest efficiency, most fairness and the highest returns from their tax dollars and their retirement investments.  

How do you think private capital will look at California as an investment opportunity if these types of barriers exist?

The interest by CalPERS in investing in infrastructure is great news for both public AND private sector engineers, as well as the State of California, its citizens and our economy in general.  It's no secret that our state's infrastructure is rapidly aging and that it will cost at least $500 billion to FIX our existing roads, bridges and other infrastructure systems -- let alone the billions extra it will cost to provide infrastructure for a population that is expected to grow by 24 percent over the next two decades.  

Lost in all of this, of course, is that right now most of the infrastructure work in the state is given to the California Department of Transportation (Caltrans).  All private engineers are asking for is fair consideration to do the massive amount of work that needs to be done.  
 
Governments around the world, with both established and emerging economies, have been successfully using PPPs for years to more effectively leverage limited capital to deliver much-needed infrastructure.  In fact, many states utilize PPPs for 10 percent or more of their overall infrastructure work, finding it to be in the best interest of the state and its citizens. This ability to leverage limited capital is the direct result of the investors' confidence in the ability of infrastructure investments to produce long-term stable returns that hedge against inflation.  
 
PECG's opposition to PPPs is unfounded. PPPs simply create new infrastructure projects and new jobs that would not otherwise exist.  PECG should be supporting, not opposing new projects that benefit the public.

